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Introduction

The Multicurrency Hedged Forénading system has been developed and refined by Expert4x over the last
few months of 2008The Multicurrency Hedged systeis an a@ptation of the mechanicaNo stop, Grid
Forex trading systenwhich produces great results in sideways and slowly trending markets but has the
disadvantage of potentially incurring big losses in trending markets important to understand the
principles of theNo Stop, Hedged, Grid Trading system to appreciateathantages of the Multicurrency,
Hedged, ForexTrading system.

What we will be covering in the next few pages is a semi mechanical trading system which has a
mathematical and statistical basilf you are a traditional Forex trader using technical analysis, fundamental
analysis, indicators, charts and all the traditional trading tools please forget everything you have ever learnt
about trading. This method does not use any of the above toiblss a numbers technique ith
mathematicalbasis To a large degree these systems Asft management techniquegather thantrading
systems They have also been developed and learnt from certain techniques used by index traders (E
YAYAQa0 { 2swhdnytraBeSjoet &gairdst them.

Limitations of this Ebook ThisBbook attempts to explain the main concepts of the various systems used
to trade the Forex Market. When reading this book, please therefore concentrate on understanding the
overall concefs and approachThese maype foreign to many Forex Tradeéss2 R2Yy Qi 62 NNB L
first.

We have not gone into all the minut@amallest)details required to trade this system, much of which is
common sense téorextraders. We haveoveredareaslike currency volatility, relative strengths, the use
of pending orders and currency Gap and beat sizeatetcfairly high level

There are many GRID trading system and HEDGED trading systems arouedhiiiqeesn this books are
have beerdevelopedby Expert4x.

You will learn most about the system if you tradeFtr a marketing view of th GRICtechnique please
view:

http://www.forextradersupportservices.com/GRIDSystem.html
and for a marketing view of the Hedged, multicurrency technique please view

http://www.forextrading-alerts.com/
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Backaroundto the development of the Expert4dxNo Stop Grid, Forex Trading
System

ThisNo Stop, Gridconceps have been developed aftemany years of hands grpractical conventional
Forex tradingFOREX TRADING in genesadxiting and very challenging. It has however a fganeral
disadvantages which we have tried to overcome. They are

1 Geting the direction 100% wrong. This is not very uncommon even with experienced traders as
most use support and resistance to trade. When reaching strong support or resistance there is
always the questiog will it break through or bounce?

2 Stops being hit sometimes it even looks like the broker is cleaning our stops on purgisps are
often too big and other times they seem too small.

3 Stops being hit and the price going straight to the target set anyway.

4 The need to watch the charts constantly to tad@vantage of moves in the market.

5 Getting out at the right timeThe biggest trading challeng®ften we would get out of a deal at
+100 and then watch the price go for another 200 pips. Other times the price would get within
pips of our target and thewould violently reverse.

6 The need to supervise a deginanytimesone cannot stop watchingcreen ashe deal progresses.

So we set out to design a trading systemhere:-

1 You would not need to know the direction of the price movement!
2 You would not use sips!

3 You would not use charts once the deal has been established!

4 You would not need to supervisiee deals or watch the screens

5 You would make money

Nature of the Forex market

What makes these systeswork, is the erratic, spikiness of the price movartein the Forex market.
2 KSy 4SS t221SR i GKS C2NBE al Nl SiQa RFEAf& FYR n

1 The market is basically driven by human emotions such as fear and greed and new information and
news can dramatically impact price movemditerally within minutes. This makes the market
erratic and random in the short term but more predictable in the longer term.
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2 The market tends to trade sideways in an erratic spiky movement
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4 The rest of the time it trends strongly in a particulalirection 10% of the time.
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5 So 90% of the time the market is retmag between 30% and 200% of tipreviousmovement. It
would move from A to B and then to C. The distance between B and C could be anything
between 30% and 200% of the original A to B move
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7 The longer the chart used, the more reliable the beat and the retracements would be. We started
using only the 4 hour chart (or the 1 hour condensed) to study these beatseaatements.
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Now, the challengds how do we find a system that meets our requirements and at the same time takes
advantage of the seemingly erradnd random short term mamentsof the Forex markeét
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TheNo stop,Hedged GRID System

Our F'major step to achieving our goalss the development ofie no stop, hedgedGRID system

The grid system works like tHiSo keep things simple we are ignoring the spread)

QX

1 Youdecid®y I 3ANAR &AT S F2NJ &2dzNJ OdBN® way thedgrifl své Q &
you use ighe most important itencritical to the success of the system)

2 You enter in to @UYand SELIliransaction simultaneously where ever the price of yourency
currently is. You use no stops for the transactions and have a 200 pip @wy¢rnatively you
can use pending orders to enter atiay A OS¢ LINAOS fA1S modnynn GKAC
easier.

3 You then create a series BUYand SELIpending orders oreach level 200 pipabove and below
your entry price for say 3 levels (you can do more if you jkkls means the price has to move
600 pips upwards or downwards before you run out of ord¥ve. also want all the orders to
activate at the ame time once a grid level is reached so care should be taken to make sure that
the Buy and Sell activation levels result in simultaneous activation.

4 2KSy (KS LINAROS Y2@Sa wnn LIALA Ay SAGKSNI RANSBC
(terminated or close the transaction positiveds it has reached its target), and the next set of
buy and sell orders will activate. If the movement was up you now will have 2 active sells and 1
active buy.The basic rule of grid trading is that you should alwagdnba position to cash in
positively no mater which way the market moves.

5 You would now also replace the cashed in transaction to make sure that the grid remains complete
with a buy or sell pending order on each level.

6 When the total of all transactiond O & K S R thdsg #anshcyoRsstill activeadds up to a
positive gainat any cashin GRID levelyou would close all unnecessary transactions
(transactions with a positive or negative balanaajl start again.

7 Steps3to 7 will be repeated over and owagain.

¢ K  Dhée didgrarethat follow shows some of the possible price movements in theé 1Grid levels.
Please view ar GRID trading Videdisikedlater on, inthis book for more information on this technique.
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Example of the application of éprevious steps:

Step 1: Create a 200 pip grid

Tooaas |

Create a 200 pip grlclI
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Step 2: Enter the market with a by and a sélhis can be done using market or pending orders. Assume a
SELL of 1.2800 and a BUY of 1.2803 (spread is 3 so these are simultéBtepuk)and 2 can bede in the
other way roundg you can enter the market and build the grid around your entry.

Enter as a grid [

line is touched

GBP

Buy and Sell

I 1
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Step 3 Load the pending orders.

Based on the assumed entries your order would be:
ACTIVEEntry:

BUY 1.4803 ActiveTarget 1.5000 (No Stop)
SELL: 4800 Active; target 1.4603 (No Stop)
PENDING ORDERS:

BUY 1.5003 Waiting; Target 1.5200 (No Stop)
SELL 1.5000 Waiting Target 1.4803 (No Stop)
BUY 1.4603 Waiting¢ Target 1.5000 (No Stop)
SELL 1.4600 Waiting Target 1.4403 (No Stop)
Etc for 2 to 3evels

Step 4Assume the Price moves up by 200 Pips

You pending orders at that level will activate and your buy will reach its target all at the same time. Using
brokers with fixed spreads in recomm#ed. Your status will be:

Active:

SELL 1.4800 carrying a loss of 203 pips

BUY 1.5000 Loss of 3 pips

SELL 1.5000 Loss of 3 pips

Cashed in:

BUY 1.4803 at a gain of 197 pips

Current position: loss of 12 pips = the spread on 4 transactions.

Move to the upper

i i 153291
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Step 5: Replace the cashed in transaction

This will kee the grid complete. This does not have to happen immediately but can be done at any time
before the price reaches the entry price of the original cashed in transaction

Step6: Assume the price retraces back to the entry ley&l4800)

Your status will be

Active

Buy 1.5003 at a loss of 203 pips

Sell  1.4800 at a loss of 3 pips

Cashed irfas target was reached)

Sell  1.5000 at a Gain of 197 pips

Buy 1.4803 at a gain of 197 pips (from step 4)

Now if you add all 4 transactions up you have a gain of 13&sib!!

You would close the 1.5003 Buy at a loss as that transaction has becomeessary

You would keep the Sell of 1.4800 that is active as you would need it to start the next grid set of
transactions.

By replacing the cashed liuy of 1.4803 with @ending order you now have an active Buy at 1.4803 to go
with your active sell of 1.4800 and you can start trading aggou are in the same position as you were in
step 2and 3
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